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Analysis of Factors Affecting the Development of Village-Owned Enterprises 

(BUMDes)

ABSTRACT

Village-owned enterprises or commonly referred to as BUMDes are institutions 
established by the village government in order to improve the village economy. 
The purpose of this study was to analyze the factors that influence the 
development of BUMDes in Barru Regency, South Sulawesi Province. This 
research method used is multiple linear regression through SPSS. The data used is 
in the form of primary data obtained through questionnaires and interviews. The 
total population is 40 BUMDes by using saturated sampling method or census. 
The variables used are youth participation, human capital, social capital, financial 
capital, and the role of government.
The results showed that the variables of youth participation, human capital, social 
capital, financial capital, and the role of government simultaneously had a 
significant effect on the development of BUMDes in Barru Regency. In addition, 
partially the role of the government has a significant positive effect on the 
development of BUMDes in Barru Regency, while the variables for youth 
participation, human capital, social capital and financial capital have no 
significant effect on the development of BUMDes in Barru Regency.
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