ABSTRACT

This study aims to determine whether the intellectual capital has a positive
effect on profitability. This study is a replication of the research that has been
done by Firer and Mitchell Williams (2003). Replication is done by using
intellectual capital which is proxied by VAIC as independent variable,
profitability as dependent variable which measured by return on asset, and
control variable consisting of firm size.

This study uses secondary data from the annual financial statements of
banks which listed in Indonesian Stock Exchange for 2017-2019 period. Data
were collected by using documentation method and samples were determined by
using purposive sampling. Samples used in this study were 26 banking companies.
This research uses panel data regression analysis with Eviews 9 analysis tool.

The result showed that intellectual capital has a positive and significant
effect on the profitability of the banking companies which listed in Indonesian
Stock Exchange from 2017 to 2019.
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