ABSTRACT

Firm value describes how well and effectively the management of the
company which can be used as one of the factors considered in decision making.
This study aims to analyze and obtain empirical evidence of the effect of earnings
management, financial distress, financial performance, leverage and firm size on
firm value.

The sample in this study was selected using a purposive sampling method
totaling 41 manufacturing companies listed on the Indonesia Stock Exchange in
2015-2017. The method of analysis used in this research is multiple linear
regression.

Based on the research conducted, it is found that earnings management has
a negative and significant effect on firm value. The financial distress variable that
measured using the Altman Z-score has a positive and significant effect on firm
value. Then for financial performance measured using Basic Earning Power(BEP)
has no effect on firm value while leverage has a positive and significant effect on
firm value. Other results concluded that firm size has no effect on firm value.
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