TABLE OF CONTENT

THESIS APPROVAL ...ttt I
EXAM COMPLETION APPROVAL......oooii et i
UNDERGRADUATE THESIS ORIGINALITY STATEMENT ................... iv
A B ST R A CT e v
ABSTRAK ...ttt ettt et r e ns Vi
ACKNOWLEDGEMENT ....ooottiiiictceetse e vii
LIST OF PICTURE ..ottt Xi
LIST OF TABLE ...t Xii
CHAPTER LLINTRODUCTION ..ottt 1
1.1 Research Background...........ccccoomiiieiiieie e 1
1.2 Research Problem ... 14
1.3 ReSearch ODJECTIVES .......cccciiiiiiiiiieiee e 14
1.4 Research ContribULIONS ..........ccooiiiiiiiiiie e 15
1.4.1  Theoretical CoNtribULIONS........ccoeiiiiiiiiiieee e 15
1.4.2  Practical ContribUtIONS.........ccoeiieriiiiieiisiceeeee s 15
1.5 TheSiS OULIINE. ..ot 15
CHAPTER ILLITERATURE REVIEW ........ccooiiiiiiiieeee e 17
2.1 TheoretiCal BaSIS .......cccioveiieierieeee e 17
2.1.1  SIgNaling TREOMY ..o 17
2.1.2  Sustainability REPOItiNg........ccooviiiiiiiiieiesieieeee e 20
2.1.3  Company’s Performance...........cccoerveririiinieiinicniec e 29
2.1.4  Prior RESEAICH ..o 31
2.2 Theoritecal BaCKground ...........cccoooiiiieiiiiiiie e 35
2.3 Hypothesis Development ... 37
2.3.1  Relationship Between Sustainability Reporting and Company
PeITOIMEANCE ... .o e 38
CHAPTER IHILRESEARCH METHOD ..ot 41
3.1 Research variables and operational definitions............ccccoccevevirennnnnn 41
3.1.1  Dependent varible ... 41
3.1.2  Independent variables............ccocviieiieiiiiieieee e 42
3.1.3  Control Variables ... 44



3.2 Population and Sample ... 44

3.3 TYPE NG SOUICES ....veveeieeieeiie e steeee s steeste e sre e e e be e e nneenee e 45
3.3 1 TYPE Of Dat@.....cccveciecieeie e e 45
3.4 SOUICE OF DALA ...c.vieeeiiiicieeie et 46
3.5  Data Collection Methods...........ccoovreiiieniinie e 46
3.6 ANalysiS MEthOd........cooiiiiiiie e 46
3.6.1  Descriptive Statistical ANalySIS .........cccririiriiniiiiee e 47
3.6.2  Classic ASSUMPLION TESL.....cccueiieiieiieiecie e 47
3.6.3  HYPOLhESIS TESL.....ciiiieiicieceee e 49
CHAPTER IV_.DATA ANALYSIS AND DISCUSSION........ccccerveviirinnninnns 51
4.1  Description of Research OBJect..........ccccevveieiiiiecic e 51
4.2 Datad ANAIYSIS ..o 53
4.2.1  Descriptive Statistical Analysis ... 53
4.2.2  ClassiC ASSUMPLION TESE......cccuriiieiieiieiesie e 55
4.2.3  HYPNOTESIS TEST....ociiiiiiiieiieseee e 59
424 SEALISHICS F-TESE...cuiiiiiiiiiieiecccee e 61
4.3.3  Coefficient of Determination Test (R2)........c.cccevevveieiicieeciee, 62
4.3  Interpretation RESUIL.........ccviiiiieie e 62

4.3.1  Sustainability reporting positively effect on company performance

63

CHAPTER V_CONCLUSION .....ooiiitieieise e 66
T8 A O o] [ oo SRR 66
5.2  Research LIMITAtioN ........cccoooeiieiiiie e 67
5.3 Suggestion for Futher RESEarch..........cccooiieiiiininiieeee e 67
BIBLIOGRAPHY ...ttt 68



LIST OF PICTURE

Figure 2.1 Chart of Company that Published Sustainability Report....................

Figure 2.2 Theoretical BaCKground............cccccovveiiiiiiiieie e

Figure 4.1 Heterosdastiscity Test

Xi



LIST OF TABLE

Table 2.1 Sustainability Report Submission Plan............ccccooeiiiiniiiniine, 27
Table 2.2 Prior RESEAICNES.........cciiiiiiieieie e 31
Table 3.1 Measurement of Control Variables.............cccooiiiiiiini 44
Table 4.1 Data SAMPIES.......ccoiiieiieece e 51
Table 4.2 Descriptive Statistical ANalYSIS .........cccccvveveiiieiieie e 53
Table 4.3 SEALISTICS ....ocveieieiieieie s 55
Table 4.4 MUlticOllINErity TSt ......eccviiiiie e 56
Table 4.5 RUNS TESE......oiiiieieiee e 57
Table 4.6 NOrmality TSt .....ccvcieiiece e 58
Table 4.7 HYpothesis TeST......ccoiiiiiiiiiiieee s 60
Table 4.8 StatiStiCal F.........ccooiiiiic s 61
Table 4.9 Coefficient Determination............ccooeierererenineseeeee s 62
Table 4.10 Interpretation ReSUI...........c.cooveiiiii i 63

xii



