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ABSTRACT 

 

This study aims to obtain an empirical evidence about detection of the 

financial statement fraud proxied with beneish m-score model (Beneish, 1999) 

accordance with the fraud diamond theory perspective that developed by Wolfe and 

Hermanson (2004) and using corporate governance mechanisms variable as a 

moderating variable. Proxy of independent variable that is the fraud diamond theory 

with four fraud risk factor is the factor of pressure proxied by leverage ratio, while 

the factor of opportunity was proxied by asset composition ratio, the factor of 

rationalization was proxied by audit quality, and the factor of capability proxied by 

percentage of director with accounting and finance education background, 

respectively. The samples that used in this study were 534 manufacturing companies 

that were listed in Indonesia Stock Exchange (IDX) in the period of 2013 until 2017. 

Secondary data were used in the form of annual reports of every companies. 

Hypothesis testing in this study was conducted by using logistic regression analyses 

with SPSS 20 software. The results of this study showed that variables such as 

pressure (proxied by leverage ratio), opportunity (proxied by asset composition 

ratio), and rationalization (proxied by audit quality) could be used to predict the 

financial statement fraud. Meanwhile, corporate governance mechanisms (proxied 

by frequecy of audit committee meetings) could only weakenings the relationship 

between rationalization (proxied by audit quality) with financial statement fraud. 
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